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Investors Club: November 2022 Challenge

This lesson is intended to be a short, engaging activity for students to dig deeper into the world of finance and
investing. It is meant as a way to keep students engaged in their learning around the Investors Club, especially
when they are not making daily trades within their portfolio.

Lesson objectives:

e Students will learn that it is not possible to time the market perfectly
e Students will analyze cartoons that mock the “timing the market” principle

Assessment:

e Classwork
e Class Discussion

Key Points:

e Students will learn about “timing the market” and how it is impossible to do so

Component: Teacher & Student Actions Materials
Do Now [5 min] e Do Now: Do you think its possible to time the purchase of a stock | Student journal or
perfectly? piece of paper

o Ask students to think to themselves or write down on a piece
of paper their response to the above questions

Mini Lesson & e Discussion of timing the market Article on Warren
Introduction o Share the following quote with students Buffet
[10 min] m “People that think they can predict the short-term

movement of the stock market - or listen to other people | Article on timing the
who talk about (timing the market) - they are making a big | market (optional)
mistake.” - Warren Buffett

m You can also introduce Warren Buffet to students using
this article.

m For additional reading on timing the market, students can
read this article.
o Ask students how they interpret the above quote
m  What does the quote mean?
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https://www.britannica.com/biography/Warren-Edward-Buffett
https://www.schwab.com/learn/story/does-market-timing-work#:~:text=Our%20research%20shows%20that%20the,benefit%20of%20even%20perfect%20timing.&text=And%20because%20timing%20the%20market,invest%20as%20soon%20as%20possible.
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https://www.schwab.com/learn/story/does-market-timing-work#:~:text=Our%20research%20shows%20that%20the,benefit%20of%20even%20perfect%20timing.&text=And%20because%20timing%20the%20market,invest%20as%20soon%20as%20possible.
https://www.schwab.com/learn/story/does-market-timing-work#:~:text=Our%20research%20shows%20that%20the,benefit%20of%20even%20perfect%20timing.&text=And%20because%20timing%20the%20market,invest%20as%20soon%20as%20possible.
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m [f it'simpossible to time the market, how should we
approach our investments?

o Introduce students to the activity:

m Despite what Warren Buffet, one of the world’'s most
successful investors, has to say about timing the market,
many people still try to use this strategy! In this activity,
you will pick one of the cartoons provided and analyze
how it mocks the “timing the market” approach.

Student Activity | e Distribute the handout to students Handout (see below)
[15 min] e As individuals, or in small groups, ask students to complete the
handout.

e |If time allows, discuss answers as a class

Closing [2 min] e Collect student work and wrap up the lesson Submission Portal

e NOTE: Submit student work for a chance to win the monthly
challenge and win prizes! Submissions due by Tuesday
November 29, 2022 at 11:59pm
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https://form.jotform.com/223116065720143
https://form.jotform.com/223116065720143

Investors Club
Timing the Market Challenge

Part I: Choose a Cartoon
Select one of the cartoons provided below to analyze.

Cartoon 1

© Randy Glasbergen / glasbergen.com

"The Stock Market fell sharply today,
then bounced back, spiraled upward,
Jjumped forward, leaped to new heights,
tumbled rapidly, and took first
place in a gymnastics

/ competition.”

Cartoon 2

THAT MEANS T™M A
STOCK—PICKING
GENIUS. I PLAN TO
MAX OUT ALL OF MY
CREDIT CARDS AND
BECOME A DAY—
TRADER.

THE THAT'S
TOTAL JUsT
MARKET  LUCK IT
WAS UP CANT DO
SIX THAT
PERCENT. FOREVER.

I BOUGHT MY FIRST

STOCK AND IT WENT

UP FIVE PERCENT IN
ONE WJEEK!

Dilbert.com DilbertCartoonist@gmail.com

225-15 © 2015 Scolt Adams, Inc. /it by Universal Usics

Cartoon 3

B Original Artist

Reproductian rights abtainable from W
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Cartoon 4

"3rd
\NVESTMENT
"BANKERS
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Part Il: Analyze Your Cartoon

Use what you know about trying to time the stock market to analyze your cartoon and answer the questions below.

1. Which cartoon did you select?

2. Inone or two paragraphs, write an analysis of the cartoon you chose and the message it conveys about trying to
time the market. Use the questions below to guide your response:

What message does this cartoon portray about timing the market?

How does this cartoon portray that message?

Did you find this cartoon persuasive? Why or why not?

Bonus: What other techniques could the cartoonist have used to make this cartoon more persuasive?
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